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Abstract

Keeping the unemployment rate low is one of the main axes of fiscal policy, the
labor market and monetary policy. Unemployment also has implications for the outlook
for wage growth, inflation and GDP. Therefore, achieving a level of unemployment
where inflation is slow is one of the most critical and key goals of economic policy
makers.

This article examines the hypothesis that the NAIRUAIRU rate has been rising in
recent years. It also examines whether efforts to maintain unemployment low and
policies to reduce unemployment have led to recession and hysteria. By using the model
of temporal changes in the form of a state-space model and by taking into account the
inflation rate, expected inflation rate, unemployment rate, and productivity during
1997-2021, the NAIRU rate for the Iranian economy was calculated. The results
indicate that the NAIRU rate has experienced a downward trend over the years under
review. The average NAIRU estimate for the years under review was 11.6 percent.
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