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Abstract

In this article, the effect of income inequality (measured by the Gini coefficient
and the share of the richest ten percent to the poorest ten percent) on tax revenues in
the period of 1357-1399 by using the ARDL model is investigated. The results showed
that both in the short and long term, inequality (both measures of income inequality)
has increased the ratio of tax revenues and indirect taxes to GDP. But the impact of
income inequality on direct taxes was not significant. As a result, the inequality of
income distribution leads to a shift in taxation from direct to indirect. The results
obtained in the short- and long-term models of this research are consistent with the
Meltzer-Richard hypothesis that income distribution affects taxation and redistribution.
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